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Chartered Accountant
WAGAIT SHIRE COUNCIL

Indcpendent audit report to members of Wagait Shire Council
Scope
The financial report and Council ‘s responsibility

The financial report comprises the Statement of Financial Performance, Statement of
Financial Position, Statement of Working Capital, Statement of Changes in Equity,
Statenent of Cash Flows and accompanying Notes to the Financial Statements for
Wagait Shirc Council (“the Council™) for the year ended 30 June 2012,

The Council is responsible for preparing a financial report that presents fairly the
financial position and performance of the Council and that complies with Accounting
Standards and other mandatory financial reporting requirements in Australia and
relevant provisions of the Local Government Act and Local Government
(Accounting) Regulations. This includes responsibility for the maintenance of
adequatc accounting records and internal controls that arc designed to prevent and
detect fraud and error, and for the accounting policies and acecounting estimates
inherent in the financial report.

Audit approach

We conducted an independent audit of the financial report in order to express an
opinion on it to the members of the Council. Qur audit was conducted in accordance
with Australian Auditing Standards in order to provide reasonable assurance as to
whether the financial report is free of material misstatement, The nature of an audit is
influenced by factors such as the usc of professional judgment, sclective testing, the
inherent limitations of internal control, and the availability of persuasive rather than
conclusive evidence, Therefore, an audit cannot guarantee that all material
misstatements have been detected,

We performed proccdures to assess whether in all material respects the financial
report presents fairly, in accordance with Accounting Standards and other mandatory
financial reporting requircments in Australia and relevant provisions of the Local
Government Act and Local Government (Accounting) Regulations, a view which is “
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consistent with our understanding of the Council and its financial position, and of its
performance as represented by the results of its operations and cash flows, .
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WAGAIT SHIRE COUNCIL
Independent audit report to the members of Wagait Shire Council (contd)

We formed our audit opinion on the basis of these procedures, which included;
" examining, on a test basis, information to provide evidence supporting
the amounts and disclosures in the financial reports, and
" assessing the appropriatencss of the accounting policies and
disclosures used and the reasonmableness of significant accounting
estimates made by the committee.

While we considered the effectiveness of management’s internal controls over
financial reporting when determining the nature and extent of our procedures, our
audit was not designed to provide assurance on internal controls.

We performed procedures Lo assess whether the substance of business transactions
was accurately reflected in the financial report, These and our other procedures did
not include consideration or judgment of the appropriateness or reasonableness of the

business plans or strategics adopted by the Committee and management of the
Council.

Independence

We are independent of the Council, and have met the independence requirements of
Australian professional ethical pronouncements.

Audit Opinion
In our opinion;

(a) the prescribed accounting records, other records and registers required to be
kept by the Council has been properly kept throughout the year;

(b)  the receipt, expenditure and investment of moncys and the acquisition and
disposal of assets by the Council during the year have been in accordance with
the prescribed requirements;

(c) the financial statements have been properly drawn up in accordance with the
prescribed requirements and are in agreement with the accounts and records;

(d) the financial statements present fairly the financial position of the Council as
at 30 June 2012 and the results of its operations and its cash flows for the year
then ended;

(e) the Council has complied with the provisions of the Local Government Act in
respect of the conduct of its financial affairs;

() the financial statements are in accordance with Australian Accounting
Standards, other mandatory professional reporting requirements and the
applicable sections of the Local Government Act, Accounting Code and
Regulations.



WAGAIT SHIRE COUNCIL
Independent audit report to the members of Wagait Shire Council (contd)

Emphasis of Matter — Inhcrent uncertainty regarding Going Concern

Without qualification to the opinion expressed above, attention is drawn to the
following matters:

The Council is dependent on operating grants from Government funding agencies.
The financial statements have been prepared on a going concern basis in the
expectation that such funding will continue.

...

Barry Hansen Dated _? / bé%ém 20l

Registered Company Auditor
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WAGAIT SHIRE COUNCIL
ABN: 65 843 778 569
STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 30 JUNE 2012

OPERATING REVENUE

Rates & Annual Charges
User Charges & Fees

Interest

Grants & Contributions provided for operating
purposes

TOTAL OPERATING REVENUES

OPERATING EXPENSES
Employee benefits expense

Depreciation and amortisation expense

Materials & Contracts

Other Operating Expenses

TOTAL OPERATING EXPENSES

OPERATING RESULT

OTHER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE INCOME FOR THE

YEAR

The accompanying notes form part of these financial statements.

1

Note

4a)
4(c)
4A(b)
4(d)

2012 2011
$ 3
185,570 166,445
88 584 106,709
32,444 13,641
186,488 833,270
473,086 1,120,065
243 837 271,631
170,734 183,029
185,754 429,507
23,542 36,798
623,867 920,965
(150,781) 189,100
(150,781) 199,100




WAGAIT SHIRE COUNCIL
ABN: 65 843 778 569

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2012

ASSETS
CURRENT ASSETS

Cash and cash equivalents

Trade and other receivables
TOTAL CURRENT ASSETS

NON CURRENT ASSETS
Property, plant and equipment

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

LIABILITIES
CURRENT LIABILITIES

Trade and other payables
Provisions

Tied Grants Unexpended
TOTAL CURRENT LIABILITIES

TOTAL LIABILITIES
NET ASSETS

EQUITY

Accumulated surplus
Road Reserve

Motor Vehicle Reserve

Asset Ravaluation Reserve
TOTAL EQUITY

The accompanying notes form part of these financial statements.
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Note

2012 2011
$ $
811,790 632,517
34.718 50,560
846,508 683,077
1,805,200 2,014,115
1,805,200 2,014,115
2651708 2,697,192
7,383 30,659
13,489 9,074
88,671 15,679
109,543 55,412
109,543 55,412
2,542,165 2,641,780
2,008,942 2,108,557
180,000 180,000
10,000 10,000
343223 343223
2,542,165 2,641,780



WAGAIT SHIRE COUNCIL
AEN: 65 843 778 569
STATEMENT OF WORKING CAPITAL FOR THE YEAR ENDED 30 JUNE 2012

Note 2012 2011
5 3

ASSETS
CURRENT ASSETS
Cash and cash equivalents 5 811,790 632 517
Trade and other receivables 6 34,718 50,560
TOTAL CURRENT ASSETS 846,508 683,077
LESS
CURRENT LIABILITIES
Trade and other payables 8 7,383 30,659
Provisions 9 13,489 9,074
Tied Grants Unexpended 13 88,671 15,679

109,543 55,412

Reserves

Road Reserve 180,000 180,000
Motor Vehicle Reserve 10,000 10,000
TOTAL CURRENT LIABILITIES 299,643 245412
NET CURRENT ASSETS (Working Capital) 546,965 437 665

The accompanying notes form part of these financial statements.
3



Balance at 1 July 2010

Comprehensive income

Profit for the year

Unexpended grants correction

Total comprehensive income

Balance at 30 June 2011

Comprehensive income

Profit/(Loss) for the year

Prior years equity comractions

Total comprehensive income

Balance at 30 .June 2011

WAGAIT SHIRE COUNCIL
ABN: 65 843 778 569
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2012

Assets Motor
Accumulated Revaluation Roads Vehicle
Surplus Reserve  Reserve Resarve Total
$ 3 3 $
1,837,540 343223 180,000 10,000 2,470,763
199,100 199,100
(28,083 (28,083)
171,017 - - - 171,017
2,108 557 343,223 180,000 10,000 2,641,780
(150,781) (150,781)
51,165 51,165
{99,615) - - - (99,615)
2,008,942 343,223 180,000 10,000 2,542 185

The accompanying notes form part of these financial statements.



WAGAIT SHIRE COUNCIL
ABN: 65 843 778 569
STATEMENT OF CASH FLOWS FOR YEAR ENDED 30 JUNE 2012

Note 2012 2011

3 $
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers 269,996 266,857
Operating grants receipts 259,480 618,949
Payments to suppliers and employees (382,647) (675,400)
Interest received 32,444 13,641
Net cash provided by/(used in) operating activities 9 179,273 224,047
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment and road
construction - (509,827)
Net cash provided by/(used in) investing activities - (509,827)
Net increase/(decrease) in cash held 179,273 (285,780)
Cash and cash equivalents at beginning of financial
year 632 517 518,297
Cash and cash equivalents at end of financial year 5 811,790 632,517

The accompanying notes form part of these financial statements.
5



WAGAIT SHIRE GOUNCIL
ABN: 85843 778 569
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012

Note 1 Summary of Slgnificart Accounting Policies

The princlpal accounting policies adopted in the preparation of the financial raport are set below. These policies have been consistently
applied to all the years presantad, unless otherwize stated,

1.1 Basis of Praparation

The financial statetnents are general purpose financial statements that have baen prapared in accordance with Australlan Accounting

Standards (Including Austrafian Accounting Interpratations) equivalent to International Reporting Standards, the Local Government Aot 2008
and { ocal Government (Accounting) Regulations .

Excapt whers statad below, these financial statemonts have bean prepared in sccordance with the historical cost accounting and does not

take into account changing money values or current valuations of non-gurrent assets except where stated, Cost is based on falr values of
congideration glven in exchange for assets.

The financial statements has been prapared oh ah acéruals basis and are based on histerleal casts, modifiad, where epplicable, by the
measurement at falr value of zelected non-currant assats, financial assets and financial labilities.

The praparation of financial statarments in conformity with IFRS requires the use of certaln eritical aceounting estimates, and requires
management to exercise its judgement in applying Council's accounting policles. Thesa aress involving a higher degree of judgerment or
complaxity, or areas where assumptions and eslimates are significant to the fimanclal stataments are spacifically referred to in the relevant
sactions of thiz Note, All amounts in the financial statemments have been rounded to the nesrest dollar and are in Australian doliars.

1.2 Accounting Policies

(a) Income Tax

Income of local authorities and publle authorities s exampt frorm Income tex due to the provisions of Soction 50-25 of the Income Tax
Azxzessment Act 1997

Tha Council's activities are exermnpt from all forms of Cormmonwsalth taxation except for Fringe Benefitz Tax and Goods and Sarvices Tax

(GET). These tawes are payable to and receivable from the Australian Taxation Offico are recognised and acecrued in the financial
statamants,

(b} Inventories

Invantories are measured at the lower of cost and net realisable value, Tho cost of manufactured products includes direct materials,
diract labour and an apprapriate pottion of variable and fixed overheads, Overheads are applied on the basls of normal aperating
capacity. Costs are assigned on the basis of walghted average costs.

{¢)  Property, Plant and Equipment

Each class of proparty, plant and equipment is carried at cost or fair value as indicated legs, whare appilcable, any accumulated
depreciation and impairment losses.

Plant and squipment

Plant and equipment is measured on the cost basis and Is therefore camied at cost less accumulated depreciation and any
accumulated impairment leases. In the event the carrying amount of plant and equipment is greater than its estimated recoverablo
amoeunt, the carrying amount is written down immediately te its estimated recoverable amount. A formal assessment of recoverable
amount is made when impairment indicators are present (refer to Note 1(e) for detalls of Inpalriratit).

The cost of fixed assets constructad by the association includes the cost of materialg, direct Iabour, harrowing costs and an
appropriate proportion of fixed and vadable overhoads.

Subsequent costs are included in the asset's carrving amount or recognised as a separate asset, as appropriate, only when it Is
probablae that futura aconamle banefits azsoclated with tha [tam will How to the azsociation and tha ¢ost of the Rem ¢an be measured
reliably, All other repairs and maintenance are recognised in profit or losa during the financial period In which they are Incurred.

Dapreclation

The depraciable amount of all fixad assets including buildings and capitalised lease assels, is depreciated on a streight=line basis over
the assat's useful life commeancing fram the time the assot is avalfable for use. Leasehold Improvamants are doprociatad over the
shorter of either the unaxpired period of the lease or the estimated useful lives of tha improvements.

Aszot Range of estimated
Bulldings 20 years
Veahlelos 5 years
Earth Moving Equiprment 3 years
Road Structure 10 yoars
Cffice equipmeant 3 years
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WAGAIT SHIRE COUNCIL
ABN: 65 843 778 569
NOTES TQ THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012

The agzetz’ residual values and useful Tives are reviewed and adjusted, if appropriate, at the end of each reporting porled.

l_::-iains and lozses on dispesals are daterminad by comparing proceeds with the carrying amount. These gains and logses are lncluded
in the statement of camprehansive income, When revalued assets are sold, amountz included in the revaluation relating to that asset
are transferred to retained aarnings.

The Council has elected notto recognise land under roads as an asset in accordance with AASE 1051,

Gapital Works in Progress

The cost of property, plant and equipment being constructad by the Ceundil includes the cost of materials and diract labour and an
appropriate proprtion of labour overheads.

Impairment of Assets

At the end of each reporting petiod, the association assesses whether there [s any Indication that an asset may be impairad, The
assassment will consider both external and Internal sources of information. If such an indication exists, an impalmment test Is carried
out on the assat by comparing the racoverable amount of that asset, being the higher of the asset's fair value less costs to sell and its
vBlue-in-use, {a the asset's camying amount. Any excess of the asset's carrying amount over its recoverable amount 13 Immediately
recognized in profit or loss.

Where it is not possible to estimate the recoverable amount of an Individual asset, the sssociation estimates the recoverable amaount
of the cash-generating unit to which the asset belengs,

Impairment testing is performed annually for any gaodwill and any Intangible assats with indefinite lives,

Employee Benefits

Pravislon Is tade for the assoelation's liability for employee benefits arizing fram services rendared by amplayeas to the end of the
reporting peried. Employse banefits that are expacted to be settled within one year have been measured at the amounts axpacted to
ba paid when the iakility is settled. Employes henefits payabla [ater than one year have been rmeasured at the present value of the
estirmated future cash outflows to be made for those benefits. In determining the liability, consideration is glven to amployes wage
increases and the probabllity that the employee may not satisty vesting requirements. Those cash outflows ara disceunted using
market yields on national government bonda with termg to maturity that match the oxpected timing of cash flows,

Cash and Cash Equlvatents

Cash and cash equivalents include cash on hand, deposits held at-eall with banks, other shor-term highly fiquid investments with
original maturities of three monthz or fess, and bank overdrafts. Bank ovardrafts are shown within borrowings in current liabilities in the
statarnant of financial position,

Revenue and Other Incoma

Revenue is measured at the {air value of the consideration received or recaivable after taking inte account any trade discounts and
volume rebates allowed. Any considaration dafarrad |5 treatad as the provision of finance and is discounted at a rate of interest that is

generally accepted in the market for similar arrangements. The differance batwaen tha amount Initially recognisad and the amount
ultitmately recaived is interest revenue,

Revenue from the sale of goods is recopnized at the point of delivery ag thiz comesponds to the fransfar of significant risks and
rawards of ownarship of the goods and the cessation of all involvernent in those goods.

Interast revenue 13 recognized using the effective interest rate method, which, for floating rate financial azsets is the rate inherent in
the instrument, Dividend revenue is recognised when the right to receive a dividend has been established.

Revonue from the provizien of membarship subseriptions [s recognized on a stralght line basis over the flnanclal year,
All revenua ie stated net of the amount of goods and services tax (G8T),

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of assets that necessarily take a substantial period of
titvia to prepare for thelr Intanded use or sale, are added to the cost of those agsets, until such time as the assets are substantially
ready for thair intended use or sale.

All other botrowdng costs are racognized in profit or 1oss In the period in which they are incurred,
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WAGAIT SHIRE COUNCIL
ABN: 65 843 778 689
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012

Goods and Services Tax (GET)

Revanues, expenses and assets are recognised net of the amount of GST, excapt where the ameunt of GST incurred is not
recoverable from the Australian Taxation Offiea (ATO),

Recaivables and payables are stated inclusive of the amount of GST racaivabla or payable, The net amount of GST recoverable frorm,
or payable to, the ATO is included with othar receivables or payables in the statemeant of financial positien.

Cash flows are presentad on a gross basia, The @ST compoenants of cash flows ariging from Invasting and finanging activities which

are recovarable from, or payable to, the ATO are prasented as operating cash flows Included in receipts fram custemers or payrments
to suppllars.

GComparative Flgures

When ragulred by Accounting Standards, comparative figures have been adjusted to confarm to changes in presentation for the
current financial yaar.

When the sssociation hag retrospectively applled an accounting policy, made a retrospactive restaternant or reclassified tams In its
financial statsrmants, an additional statement of financial pesttion as at the baginning of the earllest camparative period will be
disclozed,

Trade and Othar Payables

Trade and other payables represent the liability outstanding at the end of the raporting pericd for goods and servicas recelved by the
asgociation durlng the repotting period that remain unpaid, The balanca ls racognised as a current liabliity with the amounts normelly
paid within 30 days of recognition of the liability.

Provisions

Provisions are recognised when the association has a legal or constructive obligation, as a result of past events, for which it is
probable that an outflow of economic benefits will result and that eutflow can be rellably measured. Provisions recegnised reprosent
the best estimate of the amounts required to settla the obligation at the and of the reparting perlod.

Economic Dependence

During the year the Coungil recelved gramts fram government departments and the future oparation of the Gouncil is dependent upon
continued funding from government departments.

New Accounting Standards for Application n Future Periods

The Australian Accounting Standards Beard has Issued new and ameanded Accounting Standards and Intarpratations that have
mandatory application dates for futura reporting periods and which the association has dacldad not to sarly adopt. A discussion of
thoee future requirements and thelr Impact on the association is as follows;

AASE 9: Financial instruments [December 2010] (applicable for annual reporting petods commencing on or after 1 January 2013).

Thie Standard is applicable retrospectively and includes ravisad requiramants for the classification and measurament of Bhancial
instrurments, as well as racognition and derecognition requirements for financial Instrurments . The Gouncil has not yet determined
any potential impact on the financial stataments.

The kay changes made o aceounting requirements includo:

simplifying the classifications of finandial assets into those caried at amortised cost and those carrled at fair value:
slmplifying the requiraments for embeadded derivativas;
remaving the tainting rules associated with held-to-maturity assets;

refmoving the raquiraments to separata and fair value embedded derivatives for financial agsets camied at amortised cost:
allewdng an lrrevocabla slaction on initial recognition to present gains and losses on investmenta in aquity instruments that are not

hald for trading in other comprehensive income, Dividends in respect of these mvestments that ara a raturn en investmeant can be

recognised in profit or loss and there is no impaimment or recycling on dispesal of the instrument;

raquiting fimancial assets to ba rectassified where there is a changa in an entity's businass model ag they are initially classified

basad on: (a) tha objactive of the entily’s business modal for managing the financial assets: and (b) the charactaristics of the

— requiring an entity that chooses to measure a financizl iability at fair value to present the portion of the change in its fair value duge
to changas in the entity’s own credit ritk in other comprehensive income, except whan that would create an accounting mismatch.
If such a mismatch would be created or enlarged, the enfity is required to present all changes in fair value (including the affects of
changes in the cradit risk of the liabillty) in profit or loss.

(I I
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WAGAIT SHIRE COUNCIL
ABN: 85 843 778 568
NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2042

=~ AAGR 7053 Application of Tiers of Australian Accounting Standards and AASS 2010-2: Amendments to Ausiralian Aceaunting
Stendards arising from Reduced Disclosure Requirements [AASE 1, 2, 3, 8, 7, B, 101, 102, 107, 108, 110, 111, 112, 116, 11 7,
198, 127, 123, 124, 127, 128, 131, 133, 134, 136, 137, 138, 740, 141, 1050 & 1062 and inferpretations 2, 4, 8, 15, 17, 127, 129 &
1062] (applicable for annial repotting periods commencing on or affer 1 July 2013)

AATE 1053 establishes a ravised differential finaneial reporting framewsrk consisting of twe tlars of flnancial reporting
requirements for thoge entitles preparing general purpasa flnancial statemnents:

— Tier 1; Australian Accounting Standerds; and

— Tier 2; Australian Accountlng Standards — Reducad Disclosure Raguirements.
Tier 2 of the framewerk comprises the recognitian, messuremnent and presantation requirements of Tior 1, but containg significantly
fewer disclosure regulrements,

Since tha Couneil iz a not-for-profit private sector entity, it qualifies for the reduced disclosure requirements for Tier 2 entities. It Is
anticipated that tha company will take advantage of Tiar 2 reporting at a later data,

— claritying the application of AASB 108 prlor to an antity's first Austratian Accounting Standard financlal staternants;

— AASE 7 is amended to add an explicit staternent that qualitative disclosures should be made Ik the context of the quantitative
disclosures to batter enable users to evaluate an entity's exposure to rlsks arising from financial Instruments;

-= amending AAZE 7 to add an axplicit staternent that qualltative disclosures should be made In the context of the quantitative
disclasures to batter enable users to evaluate an entlty's exposure te risks arlsing from financial instruments:

— amendlng AASE 101 to clarify that disaggregation of changes in each component of equity arising from transsctions recognised

in other comprehensive Incame Is fequired o be presented, but is parmitted to be presented In the statemant of changes In equlty
arf tn the notes,

— adding a numbar of sxarmples to tha list of events or transactlons that require disclosure under AASB 134; and

=~ adding sundry editorlal amendments to various Standards and Interpratations.

This Standard is not expected to Impact the Council,

AASE 2010-7: Amendments fo Australian Accounting Stendardz arfsing from AASE 9 (December 2010) [AASR 1, 3, 4, &, 7, 107,

102, 108, 112, 118, 120, 121, 127, 128, 131, 132, 136, 137, 139, 1023 & 1036 and Interpratations 2, 5, 10, 12, 19 & 127] (applies
to periods beginning on or after 1 January 2013).

Thiz Standard makes amendments to a rangs of Australian Accounting Standards and Interpretations as a congequence of the
izsuance of AASE 9: Financial Instruments in Decernber 2010. Aceordingly, these amendments will only apply when the entity
adopts AASE 8,

As noted above, tha asseciation has not yet determined any petential impact on the financlal statarmants from sdopting AASE 9,

This Standard makes amendments to AASE 112: Income Taxes,

The amendments brought In by this Standard introduce a more practical approach for measuring defarrad tax labilies and
defarrad tax assets when investment property s measured using the fair value model under AASE 140: Investment Property.

LInder the cument AASE 112, the measurement of deferred tax liabllitlas and dafarred tax assets depands on whether an entity
expects to racovar an asset by using it or by selling it. The amendments intraduces e presumption that an Investmant proparty is
recaverad entltely through sale, This presumption Is rebutted if the investment property is hald within a business model whose

ebjactive is to consume substantially all of the economic benefits emboedied in the Investmant proparty avar time, rather than
thtaugh sals,

The amandments brought in by this Standard alse Incorporate Interpretation 121 into AASE 112,
The amandments are not expacted to impact the Council.

— AASA 2010-10: Further Amendmenfs to Australian Accounting Standards = Removal of Fixed Dates for First-time Adapters [AASE
2009-11 & AASE 2010-7] (appifes to perlods baginning on or after 1 January 2013),



WAGAIT SHIRE COUNCIL
ABN: 85 842 778 569
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012

Note 2 a. Functions

REVENUES, EXPENSES AND ASSETS MAVE BEEN DIRECTLY ATTRIBUTED TO THE FOLLOWING FUNGCTIONS/ACTIVITIES. DETAILS OF THOSE
FUNGCTIONS/ACTIVITIES ARE PROVIDED

GENERAL PUBLIC SERVICES| PUBLIC ORDER & SAFETY ECONOMIC AFFAIRS ENVIRONMENTAL PROTECTION
Budget  Actual  Actual Budgst Actual Actual  [Budget Actual Actual Actual
2012 2012 2011 2012 2012 2011 2012 2012 Actual 2011 | Budget 2012 2012 2011
FO00 $000 $000 $000 $000 $000 F000 $000 $000 $000 $000 $000
OPERATING
REVENUES
Rates 173,160 166670 188445
User charges &
Faas 2,500 2,500 11,434 - 14,361 23,299
Interest a7 2444 13,641
Cthar oparating
revenues
Grants - NT
recurrant 130,906 1191286 115229 45,300 66,469 30,057 - - -
Grants - NT capltal - 106,752 - 401,225
Grants - C'Wealth
racurrant 2500 10,803 17,665
TOTAL REVENUES [ 319,768 330,643 43,166 - - - 45 300 70,820 454,681 - - -
OPERATING
Employes Cosgls 124815 136,144 153,008 10,288 7,588 5,500 &,600 12,067
Material and
Contracts 76,720 40470 58,993 841 28100 25,187 251,020 2,000 2,000 14,120
Dapraciation &
Amertisation 86,387 92 B50 81,220 54,639
Othar Oparating
Expenses 14,000 23,642 36,799
TOTAL EXPENSES | 295,535 336,623 421450 - - 10,382 | 28,100 76,407 313,547 7,500 7,600 268,187
TOTAL 104,233 - 45880 9,716 - - (10,382y| 17,200 - B&,BET7 141,134 (7.500) {7,500} (28,187)
HOUSING & COMMUNITY RECREATION, CULTURE &
AMENITIES RELIGION TOTAL
Budgot  Actual  Actual Budget Actual Actual  (Budget Actual
2012 2012 2011 2012 2012 201 2012 2012 Actual 2011
$000 $000 $000 $000 $000 5000 $000 $000 $000
OPERATING
REVENUES
Rates 173,180 185,670 166,445
User charges &
Faas L4 723 67,320 43561 39414 88,584 106,708
Interest 3,700 32444 13,841
AETH[ I - ('R
recurrant 35,000 = 120341 | 211,208 176,688 285626
Grants = NT capital 48,000 42,000 48,000 - 148,752
Grants - G'Wealth
racurrent 9,500 10,903 17867
Grants - CWealth
capital - - 401,225
TOTAL REVENUES ! B4814 74,723 109520 356,000 - 124,697 | 484 982 473 086 1,120,085
QPERATING
EXPENSES
Em@lozee Costs 77,281 B6425 18,302 41,420 35,768 30,075 | 249016 243,837 271,61
IVididtidL Jiia
Contracts 67,910 BB,769 18,838 11,200 9,328 46,442 | 185,930 185754 428 507
Depreciakion 34,147 35745 - 170,734 183,028
Othar Operating
Expensas - 14,000 23,542 38,798
TOTAL EXPENSES | 145191 126,194 37141 52,620 79,243 112,265 [ 448,945 623,887 920 965
TOTAL (80,277) - 63,471 72,379 (17,820) (79,243) 12,432 | 38036 (150,781) 199,100
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WAGAIT SHIRE COUNGIL
ABN: 65 243 778 669
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012

b. Components of Funations

The activities relating to the Council functions reportad on in Note 2(a) are as follows:
GENERAL FURBLIC SERVICES

Adrinistration, lagislative and executive affairs, financial and flscal atfairs, ganaral research and general servicas. (Also Includas Natural Disaster reljef)
PUBLIC ORDER & SAFETY

Thig divigion includes outlays on administration and operating services connectad with public ordar and safety within the scope of local gevarnment.

Such services include fire protection, local emergency services, anliral control and impounding, centrel of publlc places, control of slgnage, hoardings
and adverising, community policing and probationary matters.

ECONOMIC AFFAIRS

General oconomic, agriculture and forastry, fusel and energy, other labour and employmaont affalrs and transport and other industries, saleyards and
tourism.

ENVIRONMENTAL PROTECTION
Ganaral envirgnment servicas,
HOUSING & COMMUNITY AMENITIES

Housing , housing and community development, water supply and streat Hghting.
HEALTH

Weill baby clinics, dentfal health services and home nursing services, nursing and convalesant home services, immunisation, infant nutrition and child
health, Famlly planning services.

RECREATION, CULTURE & RELIGION
Facilities and venues, recreation parks and reserves, culture and religion services, museums and libraries,
EDUCATION

Adminigtration, inspection, support, operation ete, of education progrars and services.
SOCIAL PROTECTION

Couneil did not provide services under this function for the year.

Note 3 Qperating Revenues

2012 2011
a. RATES AND CHARGES i1 %
Crdinary Rates
— Residantial/Business/Rural Fiat Rate 185,570 168,445
TOTAL RATES & ANNUAL CHARGES 163,570 166445
b. USER CHARGES & FEES
Jetty & Boat Ramp Maintenance
== Contract Income 14,361 24119
— Powar & Water Contract Income 51,858 683,620
Workshop Fees and Charges
— Income 9,118 9,091
— Rantal Foes - 3,000
= Community Centre Income 2500 5536
= Other Fees & Charges 10,747 443
TOTAL USER CHARGES & FEES 55,584 108,709
¢, INTEREST
- [nterast oh investroents 32,444 13841
TOTAL INTEREST REVENUE 32,444 13,641
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WAGAIT SHIRE GOUNGIL
ABN: 66 843 778 563
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2042

d. GRANTS
2012 2011

Operating Grants § ]
Geperal Furpose (Untied)

— geherl purpozse componant 11,200 17685

— road component 56,459 30,057
Total General Purposa (Untied) 87 8358 47.722
NT Currant Grants

— general purpese cotmponent 107,826 233570
Tatal NT CGurrent Grants 107 926 235570
Total Operating Grants 175,585 283,297
Capital Grants

—  Utllitles Grant - 401,225

== Cther 10,803 148,753
Total Capital Grants 10,203 549 878
Total Grants 186,488 833270
Note 4 Opearating Expenses
a. EMPLOYEE COSTS
Salarles and Wages 218,584 241,056
Superannuation 19617 18,993
Workers Compansation Insyrance 3,804 3,190
Rosruittnant & ralocation 2583
Travelling & Accommodation 1,583 2832
Training & Davelopment 2,299 3197
Total Operating Employes Costs 243,837 271.6H
b. MATERIALS AND CONTRAGCTS
Accountlng Servicas 7.298 12,544
Advertising - 825
Bank Faes 1,185 865
Equipment Purchases 2,091 640
Cleaning 1,182 3,528
Consultants and Councll Electlon Fees 8,009 14,864
Contractors, maintenance and purchases
of matarials 95,284 325135
Council Rafrashments 347 270
Eloctticity 5,692 8,394
Information Tachnology expengses 10,544 2,551
Printing & Stationery 2,488 1,872
Repairs & Maintenance - Vahicles 2,451 5,857
Subseriptions 5,363 2543
Telaphona 6,568 5872
Vehicla Raglstration S16 203
Vehicle, Plant & Equipment expenses 16,653 21,6834
Other 16,005 14013
Total Materialz & Contracts 185,754 420 507
c. DEPRECIATION 8 AMORTISATION
Plant and equiprront 18,362 16,251
Offica Equipment & Fumiture 20531 24,838
Mator Vehicles 18,563 26,229
Buildings 72,553 73,215
Infrastructura 40,685 40,698
Total Depraciation & Amortisation 170,734 183,028
d. OTHER OPERATING EXPENSES
Auditer's Remunaration - Audit Sarvices 5,850 55850
Preparation of financial statements 5,550 5,550
Insurance 12,142 114,832
Other - 13,566
Total Other Dperating Expenses 23 542 36,796
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 20 JUNE 2012

Note & Cash and Cash Equivalents

WAGAIT SHIRE COQUNCIL
ABN: 6% 8432 778 669

2012 2011
Nate 5 ¥
Gash on Hand 450 400
Gash at Bank 811340 832117
TOTAL GASH ASSETS 811,780 832 517
RESTRICTED GASH SUMMARY
Puipasa
EXTERNAL RESTRICTIONS
= Included in liabilitias BB A7 15 679
TOTAL EXTERNAL RESTRICTIONS BE.ET1 15678
TOTAL UNRESTRICTED 723.119 832517
TOTAL CASH & INVESTMENTS §14,790 848,196
ES ED CASH DETAIL
Pur
EXTERNAL RESTRICTIONS
Included in liabilities
Specific Purpose Unexponded Grants () 8,871 15,678
TOTAL EXTERNAL RESTRICTIONS 28,671 15679
INTERNAL RESTRICTIONS
Included In llabilities
Employes Leave Entitlaments 13,488 22,605
Craditors 1,846 30,380
TOTAL INTERNAL RESTRICTIONS 15,435 52,994

(") Grants that are not yet expendad for the purposes for which the grants were sbtalned.

Note 6 Trade and Other Racaivables

CURRENT

Rates and Annual Charges

Cthar

Total

Less: Provislon for Doubtful Debts
Total Unresctricted Receivableg

Note 7 Property, Plant and Equipment
Office aguipment:

At eogt

Accumulated depreciation

Buildings
At cost
Accumulated depreciation

Plant and equipment;
At cost
Aceurmulated depraciation

Motor Vahlclas
At Cost
Accurmiated depreclation

Roads, bridgas, footpaths
At Cost
Accumulated dapreciation

Land
At cost

Total proparty, plant and equipment
Movemants in carrying amounts

Note

2012 2011
% 1
11576 21,874
23147 28686
31718 50560
{4,539) -
30578 50560
164,250 164,250
(145998) (125 465)
18254 38,785
1,413,815 1413815
(828,683)  (556,130)
229519 229,510
109.741) (91380
119778 '{'ﬁ'ﬂﬁ)‘
929684 131146
51,221 A2 625
41743 EE,L-TTB)‘
3010 #13810
(373.31 8) (332920
400000 400,000
400000 400 000
1,805200__2014,115

Mavement in carrying amounts for each class of property, plant and equipment between the beginning and the end of the current financial

year:

Balanes at 1 July 2010
Additions

Dapreciation expense
Balanss at 30 June 2011
Prior year adjustments
Deapreciation expansa

Garrying amourst at 30 June 2012

Plant and Roads, Oifice
Equipme bridges, Equipment  Motor
Land Buildings nt footpaths & Vehigles Total
3 3 5 % Furniture 5 %
400,000 930000 81,740 149,049 50,083 B6.565 1.687,317
47000 47 650 372635 4,380 38,182 509,827
(73.215) (18.251) (40,896) (24 B38) (26,229} (183,028)
400,000 204,685 91139 480088 35785 08518 2014115
(72.553) (18,382 (40695) (20,531 {18,599 (170,734)
400,000 832132 72,778 440283 18,254 41,743 1,805,200
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WAGAIT SHIRE COUNGIL
ABN: 66 843 778 569
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 20 JUNE 2012

Note 8 Trade and Other Payables

2012 2011
Nole ] 5

CURRENT

Greditors

Goods and Services Tax Fiiil 8,709
PAYG Held 3312 19,803
Payments received in advance 408 408
SBundry Creditors 2872 1,838
Total Creditors 7,383 30,659
Provislons

Annual leave 13,489 8,074
Total Provislons 13,489 9.074

Note 9 Statement of Cash Flows
a. Reconciliation of Cash

For the purpoges of staternent of cash flows, cash Includes cash on hand and “at call” deposits with othar financial institutions. Term deposits are also
included, Cash at the ond of the tinancial year as shewn In the staterment of cash flows Is recohcilad to the refated itams in the balance sheet as follows:

Gash on hand and at Bank 811,790 6328517
Balances as per Statement of Cash Flow 811,780 632,517
2012 201
5 3

b. Reconclilation of eash flaw from
operations with profit after Income tax

Profit/(Loss) for the year (150,781) 199100
Gash flows excluded from profit
attributable to oparating activities

Men-¢ash flows in profiti(ioss)

— Depreciation 170,734 183,029
-— Net (gain)/loss on disposal of
praperty, plant and aquipment 38,182 -
Changes In assets and liabilities
— (Increase)/decrease In racelvables 15,842 (6,297)
= Increase/(dacraase) in creditors (23.276)  (110,640)
Increase/(decraase) in provisions
— and unexpended grantz 125,572 (41,145)
Net cash provided by (or used in) 179,273 224 047

Note 10 STATEMENT OF PERFORMANGCE MEASUREMENT FOR THE YEAR ENDED 20 JUNE 2042

Amounts 2012 2011
In% 3 3

1. CURRENT RATIO
actors

Currant Asgets - External Restricted B4B 508 Ratio 8.52 12.04
Currant Liabilifies — 108.545

3. RATE COVERAGE RATIO
Factors
Rate Revenues 185,570 Ratio 35% 15%
Total Revenus 473,086
3, RATES & ANN H
actors
Ratas & Annual Charges Qustanding 11,576 Ratle 7% 8%

Rates & Annual Charges Collactible 165,570
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WAGAIT SHIRE COUNCIL
ABN: 6% 843 778 G669
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012

Note 11 Conditions Over Grants & Contributions

2012 2011

§ ¥ 3 $

Grants Contrib Grants Contrity
Grants and contributions  that  wate
obtained on the condition that they be
expended on specified purposes or in a
future period but which are not yet
aexporded in  sccordance with those
conditions, are as foliows:

Uinexpancdod at tha close of the pravipus
raporting period 15879 4] 15211 Q

Less

Expended during the cument reporting

peried  from  revenues recognised in

pravions reparting perods - 0 13,211 Q
Fiug

Amounts recognised as liabilties in the
eurrent reporing period as they had not
yet bean expended In accordance with the
conditions 886871 1] 15678 0

Unexpanded at the ¢lose of the cument
reporting period and hald as rastricted
assots 88,671 o] 15,679 [v]

Net increase (decreasze} in restricted
assats In tha current reporting period {104,350) 0 (30,890) 0

Note Financial Instruments

a, Greditrizk

Credit risk represents the loss that would be recognised if counterpartias fail to parform as contracted, The maximurm credit risk on finencial assets of the Councll is
the camying amourt, hat of any provision for doubtful debts, Legislative restrictions on Council's invastment powers effectively limit Investrmonts to financial
instruments issued or guaranteed by Australlar governments, banks and authorised deposh taking institutions, Raetes and other receivables are monitorad on an
ongoing basls with the rasult that the Council's exposure to bad debtz is net significant.

Not past Due or

Impaired Past Duea or Impaired
2012 201 2012 2011
Rates Racaivables 7237 - 2939 - -
Othar Receivables 23142 33,674 - 13,328
30,379 30,735 - 13,325
Ageing of Receivablaes for 2012
350

Cumrent  Days 61-00 Days 90+ Days TOTAL

Rates Raceivables
Other Receivables 7237 1,440 88677
1 7,237 - - 1,440 BBTT

Ageing of Receivables for 2011
Cumrent  31-80 61-90 Days 90+ Days TOTAL

Other Receivables 50,560 50,580
Tota 50,560 - - - 50,560
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WAGAIT SHIRE COLUNGIL
ABN: 86 843 778 568
NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012

b.  Interest Rate Risk Exposure

The Council's axposures to intarest rate rick consist of:
Variable  Fixed

Average interest Interest Nean-
Interest  Hate Rate Interost
Rate  Current  Maturity Bearing Total
*1-5
2012 % $ =iyeart vyears§ § $
Einanclal Agsets
Cash at Bank 2% 11,740 - B11,790
Receivables 30378 30379
Total 811,780 - - 30,579 842188
Einapcial Liabllitias
Payablas 7,383 7,383
Employee benefits - 13,488 13489
unexpandad 88,671 88671
Total - - - - 108,543 109,543
Variable  Fixed
Average interest Interast Non-
[nterest  Rats Rate interest
Rate Currant  Maturity Bearing Total
»1.5
2011 % $ <1year$ years$ ¥ $
t3
Cash at Bank 200% 632,517 - 832517
Receivables 30379 30378
Taotal . 83257 - - 20,379 B62 896
Financial Liabilities
FPayables 30,658 30,650
Employae benafits - 13489 13489
uhaxpandad 15679 15679
Total - - - - 59 827 59827

¢.  Liquidity Risk

Liquidity risk Is the rlsk that the Council will sncounter difficulty in meeting obligations with financial liabilities,

Financial assets and financial iabilties have a range of maturlty dates, and Counell moniters its cash flow requirements and liquidity levels, and
malitains an adequate cash buffer.

Net Falr Valus

Council balieves that, as the maejority of financial instrumentz mature within 12 months, the cartying finansal tnstrurments at cost is 8 ¢losa
approximation te thelr falr value and that any difference would be immaterial.
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